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U. S. DEPARTMENT OF LABOR 
"''' • : WAGE AND HOUR DIVISION . ' • ya;a . ::; 

Washington 

WAGE-HOUR DIVISION ANITOUNCH'S PUBLIC IIEARING ON 
. • • MINIMJM WAGE RSCOMIENDATIONS FOR pjJLROADS ,' ; •• . 

A p u b l i c hear ing on minimum wage recommendations for t h e Ra i l road C a r r i e r 

I n d u s t r y — 36 cents per hour for trunlc l i n e r a i l r o a d s and 33 cents for s h o r t -

l i n e s — w i l l be held September 23 , 1940, i t v/as announced toda.y by Colonel P h i l i p 

B. Fleming, Admin i s t r a to r , Wage and Hour Di-vision, U, S, Depar-faiient of Labor. The 

hea r ing w i l l beg in a t lO a.m. i n t h e New Wi l l a rd Ho te l , T'.'ashington, D, C. Henry T. 

Hunt, P r i n c i p a l Hearings Examiner of t h e Div i s ion , w i l l p r e s i d e , - _ ,, . 

Colonel Fleming a t the same time made pub l i c ths c o n f l i c t i n g r e p o r t s made by 

the major i ty and minor i ty members of the Ra i l road C a r r i e r I n d u s t r y Committee. 

I f the recommendation i s pu t i n t o e f f e c t -tv/enty t runk l i n e r a i l r o a d s i n the 7 

south and v / s s t w i l l have to inc rease t h e i r v/age payments by an es t ima ted ; ;, 

.§4,500,000 a y e a r . ; , , .' 

A ma jo r i ty of the members of t h e Committee signed t h e recommenda-fcion. This 

m a j o r i t y osonsists of the four members r ep re sen t ing the pub l i c and the four 

r e p r e s . n t i n g omployers. A m i n o r i t y r e p o r t has boen made by the four mombors 

r e p r e s e n t i n g employees. They escprcss t h e opinion t h a t t he minimimi should bo 40 

cen t s por hour, a t l e a s t for tho Class I r a i l r o a d s . However, t h e mino r i t y r e p o r t 

doos no t roquost t h a t tho rocommendation of tlio comiiiitteo be r e j e c t e d . 

At the p u b l i c hoaring September 23 a l l i n t e r e s t e d persons w i l l havo an 

oppor tun i ty t o appear for or ^against the rocommendations. The rea f t e r , tho 

Adminis t ra tor rnay approve tho minimum wages recommended, and by Wage Order make them 

effecti-TO, Or he may d i sapprove , and r e f e r tho m a t t e r back t o the Committee, or to 

another committoo which he may a p p o i n t . The Act rcq-uiros t h a t the A d m i n i s t r a t o r ' s 

approval or disappro-val s h a l l be based upon whothor ho f i n d s the rocom-.iondations a re 

made i n accordance w i th la.\'/, arc supported by tho c-iddcnco adduced a t tho Soptombor 

23 hoar ing and whothor tho rocoimriondations w i l l c a r r y out tho Wago Orders Sec t ion 
(5300) 



- 2 -

of the Act. ~ 

For definit ion purposes, the report recomiiends a c lass i f ica t ion within the 

Railroad Carrier Industry of (a) the trunlc l ine d ivis ion, snd (b) the short l ine 

d iv is ion . This i s a t rad i t iona l divis ion of the industry betv-/een the ra i l roads 

having annual operating revenues of more than -01,000,000 and employing more than 

99?̂  of ra i l road w-orkers and the small ra i l road operations v/hose gross re-venues do 

not roach the mil l ion mark. 

I t i s estiiuated tliat more than 30,000 out of about 1,000,000 persons employed 

in the industry, v/ill receive v/ago increases i f the recommendations become effective. 

Representatives of Class I ra i l roads to ld the Committee that a 3S-cent minimum wage 

ivould cost thera an additional ('6,903,609 per year . For tho short l ines i t was 

ostimated that a t a 33-cent ninimum about 5,300 employees out of 17,000 would 

receive v/age increases to ta l ing about $280,000, 

The great majority of ra i l road om-ployoos are paid much more thon 36 or 33 

cents an hour. Those v/ho rocoivo loss are mostly section hands end othor 

maintonanco-of-if/ay employees and unski l led labor . Railroads in the Southeast and 

Southvcst, v/horo v/ago scales havo boon Ibv /̂or then in o-bhor por ts of tho country 

\ '/ill bo affected most by a minim-ui'a -//ago incroaso. " ' . 

Tho public hearings of tho Railroad Carrier Industry Committoo, upon v.'-hich 

both majoritjr end minority roportc arc based, continued longer than -those of any 

Industry Committer so far ap ointud md produced tho most cxtonsivo record of 

c-vidonco and arguments — some 4,000 pages, liorc than 50 vdtnesses appc.-.rod. In 

substance, tho roora sent ative s of the ca r r i e r s contended -bhcy are f incncia l ly unable 

to st^nd any minimum v/ago increase, end if required to do so -.-/ould have -bo dismiss 

low-paid v/orkcrs, t tercby increasing uncmployncnt. Upon tho contrary, labor union 

roproscntativos of the omployoos ins i s t ed that the ra i l roads are able t o pay Idghor 

v/agcs to loi/-brackct v/orkors, and i.skod that the minimum bo 40 conts per hour. 

"The Coi'ni'-iittoo fools tha t i t s iri-vcstigation of conditions in the Redlroad 

Industry has boon thorough and v/ishos to o:!pros3 i t s ap-prcciation to tho Administrat'. 
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the employees and the car r ie r s for the vast £<.mount of detai led infonnation made 

available to i t during i t s de l ibera t ions . The Committee also feels that i t has 

made i t s recormTiendations v.dth due regard to economic and competitive condi t ions ." . . 

That no change be made in the def in i t ion of Industry as contained in V.''age and Hour 

Administrative Order 34 . . . , That tho Comirdttoe's c l ass i f i ca t ion of the Industry 

into the Trunlc Lino di'vision and tho Short Line d ivis ion aro roasonable c lass i f i ca 

t ions necessary for tho purpose of fixing for each c lass i f ica t ion the highest . , , 

mininum wage v/hich v.dll not substant ia l ly cur ta i l employment in each c lass i f i ca t ion 

and Vvdll not givo a competitivo c-.dvcntagc to any group in tho Industry, , . , That 

tho 36 and 33 cont ninimum wages rooomi'iKsnded aro tho highest v/hich ivill not 

subs tant ia l ly cu r t a i l employnent in the industry and not givo a competitive advan

tage to cny gr-5up in tho Industr^'," • ' . . y •• 

This majority report i s signed by tho Committee Chairman Franlc P. Grahrjn, 

President of the University of North Carolina, and tho other public mombors: -, '' 

Charles S. Johnson, Director, Dopar-fcmont of Social Science, Fisk University, , • 

Nashville, Tonn.; William Homer Sponcor, Decn, School of Business, University of . •" 

Chicago; George E, Osborno, School of Low, Stcnford Univerfjty, Palo Alto, Calif . 

Tho mombors roproscnting employers, i7ho also signed the majority repor t , are : 

C. D. Mackay, Assistant Vice-President, Southern Railway System, YiTashington, 

D, C. | Edv/ard Murrin, Executive Secretary, Association of "os tc rn Railv/ays, Chicago; 

J . H. Huntt, Socrctary-Trcasuror, Aiaoricon Short Lino Railroad Association, .; 

Washington, L, C. (although Mr. Huntt signed tho majority report ho did so vdth tho 

rcsomration that v/hilo he agrees with tiic 35-ccnt rocomi-nondation for the trunk l ines 

he doos not concur in the 33-cont rocoiiiacndation for tho short l i n e s ) ; H, E, Jones, 

Secretary, Bureau of Information of tho Eastern Rcdlv/ays, Nov/ York. 

Tho minority report , signed by tho enployco roprosontativos, ox"prossos tho 

opinion t ha t : "The c-vidcnco boforc tho Comi'-iittoo, properly v/oighod, f a i r l y supportc 

a finding that or.-^loyiiicnt in the industry would not have boon substcnt ia l ly curtcdlc 

by tho establishi.iont of a 40-cont ninixiun. , , , Tho evidence shows tha t the 
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Class I ra i l roads a t the present t ime, as a group, are in a be t ter pos i t ion 

f inancial ly and economically than they have beon at any time since the depression -̂  , 

and the prospects for the continuation and acceleration of -bheir increased revenues 

and t r a f f i c are indeed b r igh t . Collect ively and individually the roads ; ,.-

unquestionably have available funds vdth v/hich to meet the small added cost of a , , 

40-cent minimuij, v/hich except in a fev; cases v/ould be scarcely f e l t , " ,: 

The ninori'by signers aro: George Wright, Chicago, General Vice-President, 

Internat ional Brotherhood of Firemen and Oilers , Round House and Railv/ay Shop ,, ,-••' 

Laborers; T. C. Carrol l , Umatilla, Flor ida, Vico-Presidnet, Brotherhood of 

Maintonanco of Way Employoos; H. A.. Bacus, Cincinnati , Research Director , 

Brotherhood of Railwajr and Steamship Clerks, Freight Hand.lors, Express and Station 

Employees; Jcmos HcNcmara, Washington, D, C., Vice-Prosidont, Hotel and Restaurant 

Employees International All ionco. . -

- .;. The majority report 'contoins evidence prosontod by tho ca r r i e r s t ha t the t o t a l 

\Tagc b i l l increase to a l l Class I ra i l roads throughout tho country, at a 3S-cont 

miniiTiu;.!, v/ould bo $6,903,609, Tho ca r r i e r s estimated tha t ^6,203,000 of tho incroas 

would f a l l on roads in the South and Wost and that a t l eas t 04,444,794 v/ould be 

borne by -tv-rcnty roads, out of the 136 Class I Rfiilroads in tho country. Those are 

lis-tcd as folloivs: 

Seaboard Air Lino; Atlantic Coast Lino; I l l i n o i s Central (including tho Yazoo 

and Mississippi Valley); Southern Railway; Texas end Nov/ Orleans; Atchison, Topeka 

and Santa Fc; Central of Georgia; Chicago, Rock Island and Paci f ic ; Florida East 

Coast; Gulf Coast Linos; Internat ional and Groat Northern; Louisiana end Arkansas; 

Louisville and Nashvillo; Missouri, Kcnsas and Texas; Missouri Pacif ic ; Nashville, 

Chattenooga rnd St . Louis; St . Louis-Sen Fr.".ncisco System; St , Louis Southwestern 

Lines; Southern Pacific; Texas e.nd Pac i f i c . , .:, « ,, 

Tho majori-by report includes Committoo estimates, based on s t a t i s t i c s given 

by the CCvrricrs, thr.t the 55,805 cmployoos of a l l Class I ra i l roads rocoiving loss 

, then 36 cents por hour rcproscnt 5.42 porcont of tho t o t a l numbor of cmployoos of 

those roads, end, accordingly, -bhe.t e.bout cnc out of ovory sixteen employees of 

Class I roe.ds v/ould rocoivo a v/ago incroe.so undor a 36-ccnt minimum. Of these 
55,805 employees, 23,727 arc in the Sou-bl̂ prn D i s t r i c t end 25,914 in tho Wostom. 
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