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| ' A WAGE-HOUR DIVISION ANNOUNCES PUBLIC HEARING ON
MINIMUM WAGE RECOMMENDATIONS FOR RAILROADS

A public hearing on minimum wege reeommendations for the Railroad Cerrier
Industry -- 386 cents per hour for trunk line railroads and 33 cents for short-
lines == will be held September 23, 1940, it was announced today by Colomel Philip
Be Fleming, Administrator, Wage and Hour Division, U. Se Department of Labor. The
hear;ng will begin at 10 a«ne in the New Willard Hotel, Washington, D, Ce Henry T.
Hunt, Principal Hearings Examiner of the Division, will preside.

Colonel Fleming at the seame time made public the conflicting reports made by
the majority and ﬁinority members of the Railroad Carrier Industry Committees.

If the recommendation is put into effect twenty trunk line railroads in the
south and west will have to increase their wege payments by an estimated
$4,500,000 a years

A majority of the members of the Committee signed the recommendatione. This
majority econsists of the four members representing the public and the four
represonting cmployerse A minority report has been made by the four members
represcnting employcese They express the opinion that the minimum should be 40
sents per hour, at least for the Class I railroads. However, the minority report
docs not roquest that thc recomnendation of the committec be rejected.

At the public hecaring Septcember 23 all interosted persons will have an
opportunity to‘appoar for or :against the recomnendationse Thercafter, the
Adnministrator may epprove the minimum wages rccommended, and by Wage Order make them
ceffectives Or he may disapprove, and rofer the matter back to the Comaittoe, or to
another comittoc which he may appointe. The Act requires that the Administrator's
approvél or disapproval shall be bascd upon whether ho finds the rocommcndations are
made in accordancc with law, arc supported by the evidence adduccd et the Scptember

23 hoaring and whothor the rocommendations will carry out the Wage Orders Scction
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of the Acte

For definition pupposes, the report recommends a classification within the
Railroad Carrier Industry of (a) the trunk line division, and (b) the short line
divisione This is o traditional division of thé industry between the railroads
having annual operating ‘revonues of more than (1,000,000 and employing more then
99% of railroad workers and the small railroad operations whose gross revenues do
not' reach the million mark,

It is estimated that more than 80,000 out of about 1,000,000 persons employed
in the industry, will receive wege increcses if the recommendctions become effective.
Representatives of Class I recilroads told the Comittec that a 36-cent ninimum wage
would cost them an additional 6,903,509 per yeare For the short lines it was
ostimated that at a 33=cent minimum about 5,300 employecs out of 17,000 would
receive wage inecrcases totaling about $280,000,

The gredt nejority of railroad employces arc paid much more than 36 or 33
cents cn houre Thosc who rcceive loss aro mostly scetion hands ond other
mointononce~of-woy cmployces and unskilled l:.bdr. Roilroads in the Southecast and
Southwest, whero wege scnles have beon lower than in other poarts of thoe country
will be cffectod most by ¢ minimum wage inerccsce

Tho public heorings of the Reoilroad Carrior Industry Committec, upon vhich
both majority cnd minority remorts arc boscd, contimucd longer than thosc of any
Industry Committec so for op ointed ocnd produced the most cxtonsive record of
cvidonce ocnd argumcnts -- somc 4,000 pogese llorc then 50 witnesscs cppocrcds In
substoence, the roprcscn’cati%rcs of the carricrs contended they arc fincneiclly unable
to stind any minimum wege incercasc, cnd if rcequired to do so would have to dismiss
low=pcid workers, tlorcby inercasing uncmploymente Upon the contrary, labor union
ropreosontativos of tho omployccs insisted that the rcilrocods arc able to pey higher
weges to low-brocket workers, cnd csked thot the minimum be 40 cents por houre

"The Committee focls thot its invostigation of conditions in the Roilrood

Industry has becn thorough cnd wishes to cxpross its cppreeciction to tho Administrat.
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the employees and the cerriers for the vast smount of detailed information made
aveilable to it during its deliberationse. The Committee also feels that it has
made its recommendations with due regerd to economic and competitive conditionss*s e
That no change be made in the definition of Industry as contained in Vage and Hour
Administrative Order 34 o ¢ ¢« o That the Conmittce's classification of the Industry
into the Trunk Linec division and the Short Line division arc rcasonable classifica-
tions necessary for the purposc of fixing for each classification the highest
mininum wage which will not substantially curtail employment in each classification
iand will not give a competitive adventage to any group in the Industrye o « o That
the 36 and 33 cent minimum wages recommended arc the highest which will not
substantially curtail omployment in the industry and not give a competitive advone
tege to cny group in the Industry.”

This majority rcport is signed by thc Committee Chairmen Frank Pe Grahom,
Prcsident of the University of North Carolina, and tho other public mumbers:
th,rlcs Se Johnson, Dircetor, Department of Social Science, Fisk University,
iNashvillc, Tonne; Williem Homor Spcncdr, Deon, School of Busincss, University of
Chicogo; Goorge Le Osborno, School of Low, Stanford University, Palo Alto, Cglif.

The members represcnbing omployers, who also signed the mojority report, arc:

Ce Do Maockay, Assistcnt Viec=President, Southern Railway System, Washington,

De Ce¢ Edwcrd Murrin, Exccutive Sccrctary, Association of Testern Railways, Chicogo;
Je He Huntt, ASocrctc.ry-'I‘rcc.surcr, Amoricon Short Line Railroad Assoeication,
Weshington, De Ce (clthough Mre Huntt signed the mojority report he did so with the
rcsorvation thet while he agrees with the 36-cent reeommondotion for the trunk lincs
he docs not concur in the 33-cont recommendetion for the short lines); He £, Jones,
Scerctery, Burcou of Informetion of the Eastern Roilweys, Now York.

The minority report, signed by the cmployce represcentatives, cxpresses the
opinion that: "The cvidence beforc the Cormittee, properly weighed, fairly supportc

o finding thct cmployment in the industry would not hove becn substentiolly curteilc

by the cstablishmont of o 40=cont minimume o « o The cvideonec shows that the
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Class I railroads at the present time, as a group, are in a better position
financially and economically than they have becn at any time since the depression ..
and the prospects for the continuation and acceleration of their increased revenueé
and traffic are indeed bright. Collectively and individually the roads
unquestionably have aveilable funds with which to meet the small added cost of a
40-cent minimup, which except in a few cases would be scarcely felt,"

The winority signors arc: George Wright, Chicago, General Vice-~President,
International Brothcrhood of Firemen and Oilers, Round House and Railway Shop
Laborers; Te Ce Corroll, Umatilla, Floride, Vice-Presidnet, Brotherhood of
Maintonence of Wey Employoces; He Ae Bocus, Cincimnati, Rescarch Dircector,
Brotherhood of Railway and Stcomship Clerks, Froight Handlers, Express and Station
Dmployces; Jomes MceNamora, Waoshington, De Ce, Vice=-Prosident, Hotcl and Restaurant
Employces International Alliancoe. -

The majority rcportconteins cvidence presonted by the carricrs that the total
wage bill inecreasc to all Class I railroads throughout the country, at a 38-cent
minimwa, would bo $6,903,609. The cerriors cstimated that 6,203,000 of the incrcas
would fell on rocds in the South ond West and that at least §4,444,794 would be
bornc by tweaty roads, out of the 136 Class I Rpilroads in tho countrye. Theso are
listed os follows:

Secboard Air Linc; Atlantic Coast Linc; Illinois Contral (including the Yazoo
ond Mississippi Valley); Southern Railweoy; Texas ond Now Orleans; Atchison, Topeke

and Santo Fo; Contrel of Goorgic; Chicago, Rock Islend anmd Pocifice; Florida Bast
Coast; Gulf Coast Lincs; International and Groeat Northern; Louisianc end Arkansas;
Louisville ond Noshville; Missouri, Konscs cnd Texas; Missouri Pacific; Nashvillo,
Chattonooge cnd Ste Louis; Ste Louisw=San Froneisco System; Ste Louis Southwestern
Lincss Southorn Pccific; Toxos and Pocifice
The mejority rcport includes Committoc ostimates, bascd on statistics given
by the Carricrs, thot the 55,805 cmploycees of all Class I railrocds rceciving less
,than 36 ccnts por hour reproscnt 8e42 pereent of the totel number of cmployces of
thosc roads, cnd, accordingly, thoet about onc out of cvery sixtoen cmployces of

Cless I roads would roceive o wege inercosc under o 36=-cont minimume Of these
655,805 omployccs, 23,727 arc in the Soiﬁﬂgip District ond 25,914 in the Wostcerne
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